Planning Application fees rise for first time in 3 years

6 April 2008 saw a controversial increase in Planning Application fees come into force - the first rise in 3

years.

The Department for Communities and Local Government say it has long been a principle that developers
should pay for the work involved in dealing with planning applications. However there has been a reluctance
to increase fees to meet the cost of the service due to the perceived poor standard of local authority

performance.
Without the necessary resources, local authorities have been unable to attract and retain suitably qualified
staff and improve delivery. Despite this, there has been a significant improvement in the level of service, with

70% of major applications being handled within 13 weeks, and 87% of other applications within 8 weeks.

A sample of the increase in fees is as follows:-

Increase

Householder Applications — alterations to existing dwellings £150 11.1%
Outline — Dwellings:

Per 0.1 ha £335 26.4%

In excess of 2.5 ha—per 0.1 ha £100 25.0%
Maximum fee £125,000 | 400%
Detailed — Dwellings:

Per dwelling £335 26.4%
Over 50 dwellings — per dwelling £100 25.0%
Maximum fee £250,000 | 400%
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Mike Brown, Principal and Head of the Property & Construction sector group at accountancy firm Maclintyre
Hudson, explains “These rates are indicative of the general rate of increase across all types of development,
with the increase being in the range of 25% - 26%.

“However, for large developments the increase of 400% can only be justified if there is a dramatic increase in
the level of service. It is the large schemes that in the past have taken a year or two to be processed
therefore it is difficult to understand how this will be reduced to 13 weeks, merely by a five-fold increase in the

fees.”

Whilst everyone accepts there has to be increases to keep pace with rising costs, in the present economic
climate the government could not have chosen a worst time to implement this increase. However, if LPAs
can achieve the target timescale of 13 weeks, developers would accept the rationale to invest in local

authority planning departments.
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Notes to Editors:

Maclintyre Hudson LLP advises businesses in the UK property and construction sector, working for land
owners, farmers, civil engineers, construction and building companies plus property investment companies.
As well as everyday accounting services, the firm offers a range of advisory services, including fund raising
for property transactions, VAT advice on property transactions as well as negotiations with HM Revenue &
Customs.

Maclintyre Hudson LLP is a top 25 UK accounting firm, offering a full range of compliance and advisory
services to entrepreneurial businesses, groups and multinationals with operations in the UK. The firm has 50
Principals and 370 staff in nine offices in London and the South East, and across East Anglia and the
Midlands, servicing the whole country. The firm is the UK member of CPA Associates International Inc, a
global association of independent accountancy and business advisory firms worldwide, and is registered to
carry on audit work and regulated for a range of business activities by The Institute of Chartered Accountants
in England and Wales.



