FOCUS ON

Care Homes
Care homes are facing ever
increasing challenges in today’s
market, from changing rules and
regulations to identifying funding
opportunities. Our care home
specialists can advise you on all
your business issues, including the
following:
VAT
Providers of welfare services who are registered with
the CQC (Care Quality Commission), are not required to
charge VAT on income they make (VAT exempt). Hence they
are unable to claim back VAT on costs incurred. Our VAT
experts are able to put a structure in place which allows
for VAT to be claimed back on costs. This structure applies
to care homes for the elderly, where a good proportion
of the income is from local authorities and we have direct
experience of negotiating with Council finance staff to make
the necessary arrangements.

The outcome has been that businesses which previously
treated VAT as a cost to the business are now able to claim
back many thousands of pounds of VAT, improving both
profitability and cash flow.
In addition, our VAT experts have significant experience
of advising and mitigating VAT on the construction of care
homes, whether new build or enlargements of existing
homes.
Capital allowances
Capital allowance claims are a particularly valuable tax relief
for care homes, given that the current £200,000 Annual
Investment Allowance (AIA) provides 100% tax relief in year
one on qualifying expenditure. As well as the traditional
plant and machinery and fixtures/fittings that qualifies for
capital allowances, since 2008, a new category of ‘integral
features’ to buildings also qualify but are often overlooked.
Items such as lighting, electrical systems, cold water systems
and lifts all now qualify for either the AIA or 8% written
down allowances in the spend rate pool. We work closely
with a leading firm of capital allowance specialists who are
RICS qualified to both identify and value all of these assets
which has resulted in large tax benefits to our clients.

Our VAT experts are able to
put a structure in place which
allows for VAT to be claimed back
on costs.

Business Structure

Contact us

Careful consideration should be given to the structure of a
care home business. Operating as a Limited company gives
the owners both limited liability protection and lower rates
of company taxation – set to be 20% corporate tax from
01 April 2015 (further reducing to 17% from 01/04/2017).
Utilising a group company structure can have benefits in two
different ways:

We would be pleased to meet with you to discuss any of
these issues and the services we can provide.

•
•

•

Firstly, a holding company can be used to protect
the valuable property assets from the riskier trading
subsidiaries.
Secondly, it is possible that under the substantial
shareholdings exemption, a care home operating as
a subsidiary could be sold and exempt from company
taxation - the purchaser only paying 0.5% stamp duty
on acquiring the shares.
This is attractive where funds are required to be reinvested within the group, Tax free.

For further information please contact Ian Jacobs to arrange
an initial no obligation meeting.

Ian Jacobs
Partner

E: ian.jacobs@mhllp.co.uk
T: +44 (0)1733 568 491

Patrick King
Tax Partner

E: patrick.king@mhllp.co.uk
T: +44 (0)1494 441 226

Alison Horner
VAT Partner

E: alison.horner@mhllp.co.uk
T: +44 (0)1604 624 011

A Member of

MHA

Visit our website:
www.macintyrehudson.co.uk

MHA MacIntyre Hudson is the trading name of MacIntyre Hudson LLP, a limited liability partnership, registered in England with registered number OC312313. A list of partners’ names is open for inspection at its registered office, 201 Silbury
Boulevard, Milton Keynes MK9 1LZ. Registered to carry on audit work in the United Kingdom and regulated for a range of investment business activities by the Institute of Chartered Accountants in England and Wales. An independent
member of MHA, a national association of UK accountancy firms. The term ‘partner’ or ‘partners’ indicates that the person (or persons) in question is (or are) a member(s) of MacIntyre Hudson LLP or an employee or consultant of its affiliated
businesses with equivalent standing and qualifications. Partners and directors acting as administrators or administrative receivers contract as agents and without personal liability. Further information and links to the respective regulators
and appointed individuals’ qualifications can be found via our website www.macintyrehudson.co.uk/information.html
MHA MacIntyre Hudson is an independent member of Baker Tilly International. Baker Tilly International Limited is an English company. Baker Tilly International provides no professional services to clients. Each member firm is a separate
and independent legal entity and each describes itself as such. MHA MacIntyre Hudson is not Baker Tilly International’s agent and does not have the authority to bind Baker Tilly International or act on Baker Tilly International’s behalf. None
of Baker Tilly International, MHA MacIntyre Hudson, nor any of the other member firms of Baker Tilly International has any liability for each other’s acts or omissions. Arrandco Investments Limited is the registered owner of the UK trade
mark for Baker Tilly and its associated logo.

